
Shagun Garg
Graduate from Delhi University and a 
Qualified Chartered Accountant. He has an 
extensive experience in Finance and Audit. 
He has joined the Finance and Accounts 
department of  the company.

Ankit Goyal
Management Graduate from Indian 
Institute of  Management, Kolkata, and 
Electrical & Electronic Engineer from NTU, 
Singapore. He is an expert in strategy 
formulation and financial management 
with experience of  working with Credit 
Suisse, Standard Chartered Bank.

Naman Garg
An individual with dynamism, pursuing 
engineering from IIT, Delhi.
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Pallav Garg
A highly dynamic individual pursuing 
engineering from IIT, Delhi. 

Anshum Goyal 
A mangagement graduate from, 
International Management Institute, New 
Delhi with specialization in Marketing and 
Finance, he is currently managing steel 
sector group Company Aashiana Rolling 
Mills Ltd. under the brand “Friend TMT”.

Archit Garg
Alumnus of  Lawrence School, Sanawar. 
He has a deep interest in engineering and 
a great passion for sports. He is pursuing 
Bachelor’s from University of  California, 
Los Angeles.

Sajal Garg
He has completed B.Tech from IIT, Roorkee 
and MBA from LBS, London and  joined 
the company as Business Strategist. 

Future Managers
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Management Discussion  
& Analysis

Economy Overview

GLOBAL ECONOMY

Most of  the advanced economies remained 
busy in tackling their individual pressures 
of  lack of  investment and business 
confidence, high unemployment and 
lowered consumptions in 2011. Slight 
improvement was recorded in US in second 
half  of  the year, leading to a modest pickup 
in economic activity.  

The Euro-zone reeled under pressure of  the 
sovereign debt crisis. Some of  the leading 
European economies and apex bankers 
did initiate measures to bail the Euro-zone 
out of  the liquidity pressure, with some 
systematic measures. 

The flow of  capital from advanced 
economies to preferred emerging 

destinations like India and China slowed 
down. Global GDP growth is estimated to 
have slipped to 3.9% in 2011 from 5.3% in 
2010, according World Economic Outlook, 
April 2012 of  the IMF.

The emerging economies and BRIC 
countries faced the challenge of  high 
inflation and higher interest rates, leading 
to a fall in GDP growth to 6.2% in 2011 
from 7.5% in 2010, according to IMF. 

INDIAN ECONOMY

The Indian economy faced a slew of  
challenges in fiscal year 2011-12. One 
critical challenge was to judiciously strike 
a balance between growth with inflation. 
Country’s central bank, Reserve Bank of  
India, continued raising the interest rates 
to check inflation. With the root cause of  
inflation resting in higher global prices of  
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commodities, raising of  interest rates did 
achieve very little on controlling inflation. 
Albeit, its impact was seen lowered demand 
and consumption, and in turn slowdown of  
India’s growth momentum.  Country’s fiscal 
deficit for FY 12 is estimated to have risen 
to 5.8%, up from 5.2% recorded for FY 11. 

The GDP growth rate of  India has shrunk to 
6.5% as per advanced estimates of  CSO for 
fiscal 2011–12, after a robust 8.5% growth 
rate for fiscal 2010–11.

 

INFRASTRUCTURE INDUSTRY

The infrastructure sector has risen to new 
scales and government has marked the 
same as a priority sector. The approach 
paper for the 12th five year plan attaches 
great importance to infrastructure, and 
underlines USD 1 trillion will be required 
in the coming years for upgrading the 

same. In expanding and modernizing the 
roads, highways, airports, sea ports and 
railways; the country requires investment 
from foreign entities and FDIs, apart from 
aggressive PPP participation.

Over the past one year, the government 
has taken some proactive steps to attract 
more foreign inflows. It has liberalized 
the potential investments by foreign 
entities, flowing into infrastructure bonds. 
The finance ministry has raised the 
limit of  foreign investment in bonds of  
infrastructure companies from $5 billion, 
to USD 25 billion in FY12. The finance 
ministry also reduced the lock-in period for 
foreign institutional investors in August to a 
shorter maturity papers with a lower lock-in 
period. Such changes have drawn a huge 
response subsequently in fiscal 2011-12. 
However, in the fiscal 2011-12, the FDI till 
February have moved up by moderate 7% 
in construction, apart from 4 % in housing 
and real estate and 7% in power, compared 
to corresponding 11 months of  fiscal ’11 
(Source: DIPP).

On the doorstep of  12th Plan, the country 
faces some critical challenges according 
to Approach Paper for the 12th Five year 
Plan. These include the slower order 
inflow and subsequent execution of  
critical infrastructure projects, in roads 
and bridges, airports, ports, power etc. 
The lack of  serious approach from private 
participants, to take up and execute the 
same under PPP, also needs a review.

The approach paper suggests that by 
the close of  12th Plan, the allocation to 
infrastructure could go up to around 9.95% 
of  GDP. On the whole, the 12th Plan base 
year is expected to start with an allocation 
of  `6,19,429 crore for infrastructure sector 
and may close the Five Year Plan in final  
year with an allocation of  `10,39,535 crore, 
meaning an aggregate sum of  `40,99,240 
crore for the entire 12th Five Year Plan.

In case of  roads and bridges constructions, 
a master plan for 18,637 kilometres of  
expressways, with new alignments for both 
passenger and freight movements in high 
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traffic density corridors based on ‘access 
control toll’ needs to be taken up. These 
roads will be either four or six lanes. 

It is imperative that the pace of  expansion 
of  the port sector is accelerated, building 
on the successful experience of  the past 
few years and increased co-operation 
between the publicly owned and privately 
operated ports. Even effectively managing 
the water resources should become an 
area of  priority. Water is a relatively scarce 
resource in India since we have 16.0% of  
the world’s population and only 4.0% of  the 
usable fresh water. On solar energy front, 
National Solar Mission seeks to deploy 
20,000 MW of  solar electricity capacity in 
the country by 2020. The first phase (2010-
12) is currently underway during which 
1,000 MW are planned to be installed.

The hard fact from the industry side, 
however suggests that high interest rates 
have dented the balance sheets of  majority 
of  infrastructure companies. Private 
infrastructure companies continue to face 
such pressures even now and may remain 
conservative for some more time, before 
bidding for potential PPP projects.

KEY FINANCIAL HIGHLIGHTS

NKG Infrastructure closed the fiscal 
2011-12 with a sales turnover of  `1874.8 
crore, showing a modest de-growth of  
9.2% over the sales turnover of  `2037.57 
crore in preceding fiscal. The sales in the 

period was driven by the completion of  
two key projects of  Sector 37 underpass 
and flyover, apart from close of  few other 
projects, including Dundahera project 
in Ghaziabad, and subsequently the 
commissioning of  company’s maiden solar 
power project in Gujarat for 10 MW.

GROSS MARGINS

During the fiscal, the company’s gross 
margins after interest slipped sharply. This 
was in line with the industry peers, feeling 
the pinch of  higher cost of  construction, 
which could not be passed on to the clients. 
The higher interest rates also threatened to 
erode the gross margins.

DEBT EQUITY

NKG Infrastructure sailed through 
smoothly amidst a challenging business 
environment in fiscal 2011-12, by following 
a conservative policy for borrowing and 
using internal accruals. Its debt equity 
mix of  close to 1:1 was well below the 
industry peers, whose debts have scaled to 
challenging heights and are eroding their 
profitability seriously.

NET PROFITS

The company closed the fiscal ’12 with a 
net profit of  `81.37 crore, which was down 
by 24.75% than the preceding financial 
year. This is not satisfying for the company, 

Construction work at ESI Hospital, Faridabad
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but was mainly hampered due to rise 
in construction input costs and also the 
interest costs. Even the fresh orders inflow 
was very slow. But with the gaining of  
expertise in commissioning and operating 
its own solar projects, the company looks 
forward to once again move on a growth 
path from the FY ’13. It plans to take 
up own solar power projects with higher 
margins in power segment in a focussed 
manner.        

INTERNAL CONTROLS & SYSTEMS

NKG Infrastructure recognises the 
importance of  internal controls in 
company’s growth and expansion plans. The 
company has a well-defined organizational 
structure and guidelines with an earmarked 
definite authority matrix. These steps 
ensure efficiency of  operations, compliance 
with internal policies and other regulations, 
delegation of  authority as per industry 
standards, in such segments where 
Company has already got presence and 
interest. It has a professionally managed 
internal audit team in place to carry out 
the internal audits from time-to-time, and 
appraise the management of  the practices 
carried out by Company while executing 
projects in infrastructure, and expression 
of  interest for fresh projects or evaluating 
new avenues of  growth in infrastructure. 
The team also suggests benchmark policies 
followed in the sector to upgrade the 
methods followed by company.

RISKS & CONCERNS

The Company has a well-defined risk 
management framework in place. The 
risk management process provides for 
risk assessment. It lays down standard 
procedures for timely reporting and 
periodic review by the management in 
order to ensure that identified risks are 
adequately controlled.

The key areas where the management keeps 
a watchful check, include:

INTEREST RATE FLUCTUATION

Any adverse movement in interest rates 
affects the company.  NKG Infrastructure 
adopts a conservative approach towards 
external borrowings and relies more on its 
internal accruals for widening the scope 
of  its activities or expanding them. Its 
debt equity ratio usually remains well in 
control compared to its peers, due to this 
approach.

POLICY CHANGES

The company has been broadening its 
activities across India over the past couple 
of  years. Any change in policies of  state 
governments, where it has business 
presence or plans, could adversely impact 
its prospects. NKG Infrastructure’s strategy 
to widen its presence across India offers an 
effective insulation from this risk.

Infrastructure sector occasionally carries 
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long gestation period from the time 
when the projects are initiated, and till 
they are executed. NKG Infrastructure, 
however, keeps a close watch through its 
professionally managed team on timely 
delivery.

Board Meeting

HUMAN RESOURCES 

To achieve the business goal of  growth in 
a highly competitive market, the company 
is dependent on attracting the most 
talented individuals and developing a 
corporate culture based on a wide breadth 
of  experience and expertise. It believes in 
recruiting the best talent in the country by 
providing all employees with opportunities 
to learn, grow and advance. The strategy 
has helped the company achieve an attrition 
rate that is reasonably low.

NKG Infrastructure also believes in 
consistently upgrading the knowledge 
of  skilled workforce by following regular 
training programmes for orientation of  
its employees that motivates them. At 
present, the company has sufficient skilled 
workforce in areas where the Company 
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has got presence. Apart from the same, 
it believes in leading from top with a 
professional set of  management, who 
could consistently motivate its workforce at 
middle and lower levels.

OUTLOOK

In view of  the increased thrust of  
government towards investments in 
infrastructure projects related to roads, 
bridges, and renewable power on track, 
the company stands to gain in most of  its 
business verticals. Company’s unblemished 
track record of  on-time delivery of  projects 
gives it an edge in bagging more projects. 
Its plan to augment its solar power 
business augurs well for growth in its 
revenues and profits. The Company will also 
benefit from leveraging its foray in solar 
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Team of  Solar Power Plant

power to execute third part projects on 
turnkey basis. 

On account of  all these factors, business 
outlook for NKG Infrastructure continues to 
be promising, going forward.
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Directors’ Report
Dear Members,

Your directors have pleasure in presenting the 
23rd Annual Report together with the Audited 
Statement of  Accounts for the financial year 
ended on 31st March, 2012.

Financial Results

 (` in Crore)
Particulars Current 

Year

(2011-12)

Previous 
Year

(2010-11)
Income from operations 1868.80 2032.35
Other income 6.00 5.22
Total Income 1874.80 2037.57
Total Expenditure 1739.34 1836.54
PBIDT 135.46 201.03
Less: Financial Charges 34.45 32.51
PBDT 101.01 168.52
Less : Depreciation 11.80 9.15
Profit Before tax 89.21 159.37
Less:  Tax Expenses 7.85 52.83
Net Profit (PAT) 81.36 106.50
Earning per Share(`) 16.12 21.11

Financial Highlights

The year under review was a transformational 
year for the company. The Company has set new 
global benchmarks for project execution and 
Solar power generation.

The Gross turnover of  the company registered 
`1874.80 Crore (Previous Year `2037.57 Crore). 
The operating profit of  the Company `135.46 
Crore (Previous Year `201.03 Crore). Your 
Company’s net profit stood at `81.36 Crore 
(Previous Year `106.50 Crore).

Your Company, in the special thrust to acquire 
the latest technology, invested heavily in the 
most advanced machinery and construction 
equipments in order to increase its technological 
strength and competitiveness.   

Fixed Deposit 
The company has not accepted any deposit from 
the public within the meaning of  section 58A of  
the Companies Act, 1956 during the year under 
review.

Dividend 
Your directors do not recommend any dividend 
to be paid for the year ending 31st March 
2012 and the available surplus is retained to 
strengthen the net worth of  the company and to 
pursue investments.

Operational Overview
Directors

Mr. Pramod Kumar Garg, Mr. Tarun Kansal,  
Mr. Surendra Kumar Garg, Mr. Biswajit Chaudhary, 
Mohd Shahid Aftab, Achin Garg, Mr. Sunil Kumar 
Gupta and Mr. Anil Kumar Agarwal have resigned 
from the Directorship of  Company.

Further, Mr. Naresh Kumar Garg is liable to 
retire by rotation at the ensuing Annual General 
Meeting and being eligible have been proposed 
for re-appointment.

Initial Public offer

Due to unfavourable market conditions, 
Company had withdrawn the Draft Red-Herring 
prospectus (DRHP) from Securities exchange 
Board of  India (SEBI).  

Director’s Responsibility Statement

Pursuant to the provisions of  Section 217(2AA) 
of  the Companies Act ,1956, it is confirmed that:

1) 1) In preparation of  the Annual Accounts 
for the financial year ended 31st March 
2012, the applicable accounting standards 
have been followed and there has been no 
material departure.

2) 2) The directors have selected such 
Accounting Policies and applied them 
consistently and made judgements and 
estimates that were reasonable and prudent 
so as to give a true and fair view of  the state 
of  affairs of  the company at the end of  the 
financial year 31st March 2012 and of  the 
profit of  the Company for the said financial 
year ending 31st March ,2012.

3) 3) The directors have taken proper and 
sufficient care for the maintenance of  
adequate accounting records in accordance 
with the provisions of  the Companies Act, 
1956 for safeguarding the assets of  the 
Company and for preventing and detecting 
fraud and other irregularities.

4) 4) The directors have prepared the Annual 
Accounts for the financial year ended 31st 
March 2012, on a going concern basis.

Corporate Governance and Management 
Discussion Analysis Report
A separate report on Corporate Governance has 
been included in this Annual report alongwith the 
report on Management Discussion and Analysis.
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Auditors
The Auditors M/s S.K. Mehta & Company, 
Chartered Accountants, New Delhi hold office 
until the conclusion of  the forthcoming Annual 
General Meeting and offer themselves for  
re-appointment. Certificate from the Auditors 
has been received to the effect that their  
re-appointment, if  made, would be within the 
limits prescribed under Section 224(1B) of  the 
Companies Act, 1956.

Particulars of Conservation of Energy, 
Technology Absorption and Foreign 
Exchange Earnings and Outgo
The statement giving details of  the Conservation 
of  Energy, Technology Absorption and Foreign 
Exchange earnings and outgo in accordance with 
section 217(1)(e) of  the Companies Act, 1956 
read with the Companies (Disclosure of  the 
particulars in the Report of  Board of  Directors) 
Rules ,1988 is given below:-

A. Conservation of Energy

 Since the Company is not engaged in any 
manufacturing activity, the particulars are 
not applicable.

Acknowledgement

Your Directors wish to place on record their 
sincere appreciation to the employees at all 
levels for their hard work, dedication and 
commitment. The enthusiasm and unstinting 
efforts of  the employees have enabled the 
company to remain at the forefront of  the 
industry.

Your Company continues to occupy a place of  
respect among stakeholders, most of  all our 
valuable customers. Your Directors would like to 
express their sincere appreciation for assistance 

B. Technology Absorption and Adoption

 The Company has acquired latest foreign 
technology during the under review. The 
technology adopted and applied is the latest 
technology available in the Industry enabling 
your company to timely complete the 
challenging tasks successfully.

C. Foreign Exchange Earnings/ Outgo  

 The Foreign exchange expenditure and 
earnings of  the company during the year 
under review is as follows

 (In `)
S. 
No.

Particulars Current 
Year

Previous 
Year

1. Outgo on account 
of  import of  raw 
materials and stores

NIL NIL

2. Outgo on account 
of  import of  Capital 
Goods

NIL 47655478

3. Earnings in Foreign 
currency

NIL NIL

Particulars of Employee 
As required by the provisions of  section 217(2A) of  the Companies Act 1956, read with the 
Companies ( Particulars of  Employees) Rules, 1975 the name and other particulars of  the 
employees is as under  

Name Age 

Yrs.

Designation Date of 

Employment

Remuner-

ations (Gross) 

`

Qualification Experience

(Years)

Previous 

Employment

Mr. Pradeep 
Kumar Garg

46 Managing 
Director

01.04.2008 `6.90 cr B.com, LL.B, 
F.C.A

19 Practicing 
Chartered 
Accountant

and co-operation received from the vendors and 
stakeholders including financial institutions, 
banks, Central and State Government 
authorities, customers and other business 
associates, who have extended their valuable 
sustained support  and encouragement during 
the year under review. It will be the Company’s  
endeavour to build and nurture the strong links 
with its stakeholders.

 For and on behalf  of  Board of  Directors

Place : New Delhi (Naresh Kumar Garg)  
Date : 24/11/2012 Chairman
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Corporate Governance Report

1. Company’s Philosophy on the Code of 
Governance

 Introduction

 Corporate Governance essentially is the 
system by which companies are directed 
and controlled by the management in 
the best interest of  the stakeholders and 
others. Corporate Governance ensures 
fairness, transparency and integrity of  the 
management. Corporate Governance is a way 
of  life, rather than a mere legal compulsion. 
It further inspires and strengthens investor’s 
confidence and commitment to the Company.

 The corporate governance philosophy of  the 
Company has been further strengthened 
with the adoption of  the Code of  Conduct, 
Business Excellence Model, and Code of  
Corporate Disclosure Policies. The Company, 
through its Board and Committees, 
Endeavours to strike and deliver the highest 
governing standards for the benefit of  its 
stakeholders.

2. Board of Directors

 Composition

 The composition of  the Board is as under:

Category of Directors Number of 
Directors

Promoter Non-executive Chairman   1
Executive (including Managing 
Director)

3

 All the Directors have made the requisite 
disclosures regarding directorship/
Committee positions held by them in other 
companies.

Board Procedure

The Agenda is circulated well in advance to 
the Board members. The items in the Agenda 
are backed by comprehensive background 
information to enable the Board to take 
appropriate decisions. The Board is also kept 
informed of  major events/items and approvals 
taken wherever necessary. The Managing 
Director at the Board Meetings keeps the Board 
apprised of  the overall performance of  the 
Company.

3. Audit Committee

 Composition

Name of Director Composition as on 
March 31, 2012

Mr. Naresh Kumar Garg Chairman
Mr. Pradeep Kumar Garg Member
Mr. Rakesh Kumar Member
 

4. Remuneration Committee

 The Committee is responsible to appraise 
the performance of  Managing and Executive 
Director and to determine and recommend 
to the Board, compensation payable to 
Managing and Executive Director.

 Composition

Name of Director Composition as on 
March 31, 2012

Mr. Rakesh Kumar Chairman
Mr. Devendra Kumar Garg Member
Mr. Naresh Kumar Garg Member
 

5. HUMAN RESOURCES

 Selection of  key personnel, major 
equipments and systematic approach 
besides quality consciousness and team 
work are the watch words to growth of  the 
company. The company has succeeded 
in establishing an efficient corporate 
organization hierarchy.
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Auditor’s Report
To the members of NKG Infrastructure Limited

1. We have audited the attached Balance 
Sheet of  NKG Infrastructure Limited as 
at 31st March 2012, the Statement of  
Profit and Loss and also the Cash Flow 
Statement for the year ended on that date 
annexed thereto. These financial statements 
are the responsibility of  the company’s 
management. Our responsibility is to express 
an opinion on these financial statements 
based on our audit.

2. We conducted our audit in accordance with 
Auditing & Assurance Standards generally 
accepted in India. These Standards require 
that we plan and perform the audit to obtain 
reasonable assurance about whether the 
financial statements are free of  material 
misstatement. An audit includes examining 
on a test basis, evidence supporting the 
amount and disclosures in the financial 
statements. An audit also includes assessing 
the accounting principles used and 
significant estimates made by management, 
as well as evaluating the overall financial 
statement presentation. We believe that our 
audit provides a reasonable basis for our 
opinion.

3. As required by the Companies (Auditor’s 
Report) Order, 2003 issued by the Central 
Government of  India in terms of  sub-section 
(4A) of  section 227 of  the Companies Act, 
1956, we enclose in the Annexure statement 
on the matters specified in paragraph 4 and 
5 of  the said Order.

4. Company has adjusted income tax liability 
for earlier years amounting to`9,93,47,763  
in the Reserves & Surplus which is not 
accordance with Generally Accepted 
Accounting Principles. As a result profit after 
tax is overstated by the above amount.

5. Further to our comments in the Para 3 and 4  
referred to above, we report that:

i. We have obtained all the information and 
explanations, which to the best of  our 
knowledge and belief  were necessary for 
the purpose of  our audit.

ii. In our opinion proper books of  account 
as required by law have been kept by 

the company so far as appears from our 
examination of  those books.

iii. The Balance Sheet, the Statement 
of  Profit and Loss and the Cash Flow 
Statement dealt with by this report are in 
agreement with the books of  account.

iv. In our opinion, the Balance Sheet, the 
Statement of  Profit and Loss and the 
Cash Flow Statement dealt with by this 
report subject to matter stated in Para 
4  comply with the Accounting Standards 
referred to in sub-section (3C) of  section 
211 of  the Companies Act, 1956.

v. On the basis of  written representations 
received from the directors and taken 
on record by the Board of  Directors, 
we report that none of  the directors is 
disqualified as on 31st March 2012 from 
being appointed as a director in terms of  
clause (g) of  sub-section (1) of  section 
274 of  the Companies Act, 1956.

vi. In our opinion and to the best of  our 
information and explanations given to 
us, the said accounts read together with 
Accounting Policies and Notes there 
on give the information required by the 
Companies Act, 1956 in the manner so 
required and subject to matter stated in 
Para 4 above  give a true and fair view 
in conformity with accounting principles 
generally accepted in India;

(a) in the case of  the Balance Sheet, of  
the state of  affairs of  the Company as 
at 31st March, 2012.

(b) in the case of  the Statement of  Profit 
and Loss, of  the Profit for the year 
ended on that date  and

(c) in the case of  the Cash Flow 
Statement, of  the cash flows of  the 
company for the year ended on that 
date.

 For S.K.MEHTA & CO.
 Chartered Accountants
 Firm Reg No. 000478N

 (S.K.Mehta)
Place : New  Delhi Partner
Dated : 24.11.2012 Membership No. 10870
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Annexure to the Auditor’s Report
Statement Referred to in Paragraph Above of 
our Report 0f Even Date.

1. a) The Company is maintaining proper 
records showing full particulars including 
quantitative details and situation of  
fixed assets on the basis of  information 
available.

 b) According to information and 
explanations given to us, the fixed 
assets have been physically verified by 
the management  during the year.  No 
material discrepancies were noticed on 
such verification

 c) Substantial part of  fixed assets has not 
been disposed off  during the year.

2. a) As explained to us the inventories 
have been physically verified by the 
management on periodic basis.  

 b) In our opinion, procedure of  physical 
verification is reasonable and adequate in 
relation to the size of  the Company and 
nature of  its business.  

 c) The Company has maintained proper 
records of  the inventory and no material 
discrepancies were noticed on physical 
verification.

3. a) The Company has not granted any loans 
secured or unsecured to any Company, 
firms or other parties covered in register 
maintained under section 301 of  the 
Companies Act, 1956.

  In view of  clause (3)(a) above, the clauses 
(3)(b), (3)(c) and (3)(d) are not applicable.

 e) The Company has taken Inter Corporate 
Loan from one of  the party covered in 
the register maintained under Section 
301 of  the Companies Act, 1956. The 
maximum amount outstanding during 
the year is `15,00,00,000/- and balance 
of  loan outstanding at year end is 
`14,00,00,000/-.

  In our opinion terms and conditions 
of  above deposit are not, prima facie 
prejudicial to the interest of  the company. 
The company is regular in the payment of  
principal and interest as stipulated.    

4. In our opinion and according to information 
and explanations provided to us there 
are adequate internal control procedures 
regarding purchase of  inventory and fixed 
assets and for the sale of  goods. During the 
course of  audit we have not observed any 
continuing failure to correct major weakness 
in internal control system.

5. As explained to us, transactions that need 
to be entered into register in pursuance of  
section 301 of  Act have been entered. In 
our opinion transactions have been made at 
reasonable price considering the prevailing 
market prices.

6. During the year no deposits u/s 58A of  the 
Companies Act 1956, were accepted from 
the public.

7. Company has Internal Audit System, which 
in our opinion is commensurate with the size 
and nature of  its business. 

8. We have broadly reviewed the cost records 
maintained by the company and we are of  
the opinion that prima facie the prescribed 
records have been made and maintained 
. However we have not made detailed 
examination of  those cost records.

9. a) According to the information and 
explanations given to us, the Company is 
regular in depositing undisputed statutory 
dues with appropriate authorities 
including Provident Fund, Investor 
Education and Protection Fund, Income 
Tax, Sales Tax, Wealth Tax, Service Tax, 
Custom Duty, Excise Duty, Cess and other 
statutory dues applicable to the company 
and that there are no undisputed 
statutory dues outstanding as on 31st 
March, 2012 for a period of  more than 
six months from the date they became 
payable. 
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17. According to information and explanations 
provided to us and on the overall 
examination of   balance sheet of  the 
company, we report that no fund raised on 
short-term basis has been used for long-
term investment.  Similarly no funds raised 
on long-term basis have been used for short-
term investment.

18. According to information and explanations 
given to us, no preferential allotment of  
shares has been made by the company to 
the companies, firms or other parties listed 
in the register maintained under section 301 
of  the Companies Act, 1956.

19. The Company has not issued any 
debentures. Therefore clause (xix) of  the 
order is not applicable.

20. During the year no money is raised by the 
Company by way of  public issues.

21.  Based on audit procedures performed and 
according to the information and explanation 
given to us, fraud on or by the Company has 
not been noticed or reported during the year.

For S.K.MEHTA & CO.
 Chartered Accountants
 Firm Reg No. 000478N

 (S.K.Mehta)
Place : New  Delhi Partner
Dated : 24.11.2012 Membership No. 10870

 b) According to information and explanation given to us, following disputed demands of  income 
tax/ sales tax / customs duty / wealth tax / service tax / excise duty / cess dues have not 
been deposited:-  

Name of statute Amount ( In `)                                                         Period to which amount relates Forum where dispute is pending
Income Tax   8,66,82,475 A. Year 2004-05 & 2006-07 to 

AY 2010-11
Effect to be given by Assessing 
Officer for TDS credit.

10. The company has no accumulated losses 
and has not incurred cash losses during the 
financial year covered by our audit and the 
immediately preceding financial year.

11. In our opinion and according to information 
and explanations provided to us the 
company has not defaulted in the repayment 
of  dues to financial institution or banks.

12. In our opinion and according to information 
and explanations provided to us the 
company has not granted loans and 
advances on the basis of  security by way 
of  pledge of  shares, debentures and other 
securities.

13. The Company is not a Chit fund, Nidhi or 
mutual benefit society. Hence requirements 
of  clause (xiii) are not applicable to the 
company.

14. The Company is not dealing or trading in 
shares, securities, debentures and other 
investments.

15. The Company has not given any guarantee 
for the loans taken by others.

16. As per information and explanations given to 
us, term loans were applied for the purpose 
of  which loans were obtained.
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Balance Sheet 
as at March 31, 2012

  (Amount in `)

Particulars Note As at 
31.03.2012

As at 
31.03.2011

I. EQUITY AND LIABILITIES
Shareholders'  Funds
  Share Capital 2.1 504,620,120 504,620,120 
  Reserves and Surplus 2.2 3,587,177,771 2,872,863,311 

4,091,797,891 3,377,483,431 
Non-Current Liabilities
Long-Term Borrowings 2.3 1,296,432,786 102,937,491 
Deferred Tax Liabilities (Net) 2.4 96,275,800 70,648,000 
Other Long Term Liabilities 2.5  350,390,530 235,127,166 
Long-Term Provisions 2.6 14,957,324 8,718,903 

1,758,056,440 417,431,560 
Current Liabilities
Short-Term Borrowings 2.7 2,723,006,507 1,871,251,936 
Trade Payables  632,410,703 544,835,399 
Other Current Liabilities 2.8  2,519,336,983 2,573,778,561 
Short-Term Provisions 2.9 746,187 217,419 

5,875,500,380 4,990,083,315 
TOTAL 11,725,354,711 8,784,998,306 

II. ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets 2.10 3,092,924,517 1,398,572,480 
Intangible Assets 2.10 1,806,557  -   
Capital Work-in-Progress 4,522,813 17,948,927 
Non-Current Investments 2.11 8,750,000 13,745,300 
Long-Term Loans and Advances 2.12 264,142,693 95,492,914 

3,372,146,580 1,525,759,621 
Current Assets 
Current Investments 2.13 1,686,000 1,968,000 
Inventories 2.14 4,309,404,501 2,662,064,066 
Trade Receivables 2.15 1,590,716,667 2,906,175,655 
Cash and Bank Balances 2.16 702,845,907 672,181,279 
Short-Term Loans and Advances 2.17 1,737,055,264 993,156,823 
Other Current Assets 2.18 11,499,792  23,692,862 

8,353,208,131 7,259,238,685 
TOTAL 11,725,354,711 8,784,998,306 

Significant Accounting Policies 1 
Notes on Accounts 2 

Notes referred above form an integral part of  the Balance Sheet

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf   of  the Board of  Directors

S.K.Mehta Pradeep Kumar Garg Rakesh Kumar Pramod Kothari 
Partner Managing Director Executive Director (M.No. ACS 15855) 
Membership No. 10870   Company Secretary

Place : New Delhi   
Date : 24/11/2012   
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(Amount in `)                

Particulars Note Year Ended 
31.03.2012

Year Ended 
31.03.2011

Revenue from Operations 2.19  18,688,020,877  20,323,508,448 
Other Income 2.20  60,078,725  52,214,847 
Total Revenue  18,748,099,602  20,375,723,295 
Expenses:
Construction Expenses 2.21  18,429,571,257  17,477,085,221 
Changes in Inventories of  Work-in-Progress 2.22  (1,647,340,435)  327,223,790 
Employee Benefits Expense 2.23  331,813,364  286,367,265 
Finance Costs 2.24  344,538,515  325,132,443 
Depreciation and Amortization Expense  117,977,646  91,506,759 
Administration and Other Expenses 2.25  279,349,232  274,782,873 
Total Expenses  17,855,909,579  18,782,098,351 
Profit Before Tax  892,190,023  1,593,624,944 
Tax Expense:
Current Tax  178,220,000  503,000,000 
Deferred Tax  25,627,800  25,330,000 
MAT Credit entitelment  (125,320,000)  -   

 78,527,800  528,330,000 
Profit for the year  813,662,223  1,065,294,944 
Earning per Equity share :
Basic & Diluted  16.12  21.11 
Significant Accounting Policies 1 
Notes on Accounts 2 

Notes referred above form an integral part of  the Balance Sheet

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf   of  the Board of  Directors

S.K.Mehta Pradeep Kumar Garg Rakesh Kumar Pramod Kothari 
Partner Managing Director Executive Director (M.No. ACS 15855) 
Membership No. 10870   Company Secretary

Place : New Delhi   
Date : 24/11/2012   

Statement of Profit and Loss  
For the year ended on March 31, 2012
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Significant Accounting Policies 

Note No. 1

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING POLICIES

1. Basis of Preparation:

 The financial statements are prepared on 
accrual basis of  accounting under historical  
cost convention in accordance with the 
generally accepted accounting principles,  
including Accounting Standards notified 
there under and relevant provisions of  the 
Companies Act, 1956.

2. Use of Estimates:

 The preparation of  financial statements, in 
conformity with the generally accepted  
accounting principles, require estimates and 
assumptions to be made that affect the  
reported amount of  assets and liabilities 
as of  the date of  the financial statements 
and  the reported amount of  revenues and 
expenses during the reporting period. 
Difference between the actual results and 
estimates are recognized in the period in 
which the results materialize.

3. Revenue Recognisition:

 a) Contract revenue is recognized using the 
percentage completion method on the  
basis of  physical measurement of  work 
actually completed on the balance sheet  
date.

 b) Interest income is recognized on the 
time basis determined by the amount  
outstanding and rates applicable.

4. Operating Lease:

 Leases where the lessor effectively retains 
substantially all the risks and benefit 
of  ownership of  the leased items are 
considered as operating lease. Operating 
lease payments are recognized as an 
expense in the profit and loss account on 
straight line  basis over lease term.

5. Fixed Assets:

 a) Fixed assets are valued at historical cost 
less accumulated depreciation. The cost 
of  fixed  assets comprises of  purchase 
price and all other attributable cost 
of  bringing the assets to its working 
condition.

 b) Intangible Assets:

  Intangible asset acquired for internal 
use and resulting in significant future 
economic benefits is recognised as 
Intangible assets at cost when the same is 
ready for its use.

6. Investments:

 a) Long Term Investments are carried at 
cost. Provision is made for diminution, 
other than temporary, in the value of  such 
Investments.

 b) Current Investments are valued at the 
lower of  cost and fair value determined 
on an Individual Investment basis.

7. Depreciation/Amortisation on Fixed Assets:

 The company has provided depreciation on 
fixed assets on straight line method on pro-
rata basis at the rates provided in ‘Schedule 
XIV’ of  the Companies Act, 1956 except :.

 a) Leasehold Land is amortized over the 
period of  lease.

 b) Cost of  software licenses is amortized 
over the period of  five years on pro-rata 
basis.

8. Inventories:

 a)  Raw material and stores are valued at 
lower of  cost or net realizable value. 
The cost is arrived at by first in first out 
method.

 b)  Work in progress is valued at Net 
realizable value determined on the basis 
of  percentage of  completion method.

9. Current Tax and Deferred Tax:

 Tax expense for the period, comprising 
Current Tax and Deferred Tax is included in  
determining the Net Profit/(Loss) for the 
year.

 a) Provision for Current Income Tax is made 
on the basis of  assessable income as  
per Income Tax Act, 1961.

 b) Deferred Tax resulting from “timing 
differences” between taxable income and  
accounting income is determined by using 
the tax rates and the tax laws that  have 
been enacted or substantively enacted 
as on the balance sheet date.  
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Deferred tax assets are carried forward to 
the extent it is reasonably/ virtually  
certain that future taxable profit will be 
available against which such deferred  
tax assets can be realized.

10. Retirement Benefits:

 Company’s contribution to Provident fund is 
provided at actual. Liability for gratuity and  
leave encashment has been provided on the 
basis of  actuarial valuation at the year-end.

11. Borrowing Cost:

 Borrowing cost that is attributable to 
acquisition or construction of  qualifying 
assets is capitalized as part of  cost of  
such assets. Qualifying assets is one that 
necessarily takes substantial period of  time 
to get ready for its intended use. Other 
borrowing costs are charged to revenue.

12. Provisions, Contingent Liabilities and 
Contingent Assets:

 a) Provisions are recognized for liabilities 
that can be measured by using a  
substantial degree of  estimation, if:

  i. The company has a present obligation 
as a result of  a past event;

  ii. A probable outflow of  resources 
embodying economic benefits is  
expected to settle the obligation; and

  iii. The amount of  the obligation can be 
reliably estimated.

b) Contingent liability is disclosed in case of:

  i. A present obligation arising from a 
past event when it is not probable that 
an outflow of  resources embodying 
economic benefits will be required to 
settle the obligation.

  ii. A possible obligation, unless the 
probability of  outflow in settlement is  
remote.

 c) Reimbursement expected in respect of  
expenditure required to settle a provision 
is recognized only when it is virtually 
certain that the reimbursement will be  
received.

 d) Contingent assets are neither recognized 
nor disclosed in the financial statements.

13. Foreign Currency Transactions:

 Foreign currency transactions are recorded 
on initial recognition at the exchange rate 
prevailing on the date of  the transaction.

 Foreign currency monetary items remaining 
unsettled at the end of  the year are reported 
at year-end rates. Non Monetary items which 
are carried at historical cost denominated 
in a foreign currency are reported using the 
exchange rate at the date of  the transaction.

 Foreign Exchange Variation on the settlement 
/ translation of  monetary items  are 
recognized in the Statement of  Profit & Loss 
except for foreign exchange variation arising 
out of  settlement / translation of  long term 
monetary items related to fixed assets which 
is adjusted in the cost of  related assets .

14. Impairment of Assets:

 At each balance sheet date an assessment 
is made whether any indication exists that 
an asset has been impaired. If  any such 
indication exists, an impairment loss i.e. the  
amount by which the carrying amount of  
an asset exceeds its recoverable amount, is 
provided in the books of  account.
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Notes
Forming Part of  the Accounts

(Amount in `)

 As at 31 March, 2012  As at 31 March, 2011  

Particulars  Number of 
shares 

Amount  Number of 
shares 

Amount

NOTE NO. 2.1 - SHARE CAPITAL
Equity Share Capital

AUTHORISED 

Equity Shares of  `10/- each.  70,000,000 700,000,000  70,000,000 700,000,000

ISSUED, SUBSCRIBED AND FULLY PAID-UP

Equity Shares of  `10/- each fully paid up  50,462,012 504,620,120  50,462,012 504,620,120 

TOTAL  50,462,012 504,620,120  50,462,012 504,620,120 

Further Notes:

(a) Reconciliation of  number of  shares outstanding and amount of  share capital is set out as follow:

 As at 31 March, 2012  As at 31 March, 2011  

Particulars Number of 
Equity shares 

Amount  Number of 
Equity shares 

Amount

Opening Balance  50,462,012 504,620,120  12,615,503 126,155,030 

Add: Bonus shares Issued during the year  -    -    37,846,509 378,465,090 

Closing Balance  50,462,012 504,620,120  50,462,012 504,620,120 

(b) Details of  Shareholders who are holding more than 5% of  Share Capital:

 As at 31 March, 2012  As at 31 March, 2011  

Name of Shareholders  Number of 
Equity shares 

 % Holding  Number of 
Equity shares 

 % Holding 

Pradeep Kumar Garg  19,417,432  38.48  19,417,432  38.48 

Archit Steels Pvt. Ltd.  15,129,664  29.98  15,129,664  29.98 

Pradeep Sons Pvt. Ltd.  7,509,984  14.88  7,509,984  14.88 

Aman Promoters Pvt. Ltd.  4,913,332  9.74  4,913,332  9.74 

Total  46,970,412  93.08  46,970,412  93.08 

(c) Bonus Shares for  `37,84,65,090/- (3,78,46,509 no. of  shares of  `10/- each) have been issued 
on 4th June 2010 by way of  Capitalization of  Share Premium account.

(d) The holders of  equity shares are entiteled to receive dividends as declared from time to time and 
are entitled to one vote per Share at the meetings of  the Company.

34 ANNUAL REPORT 2011-12



Business Overview | Strategic Overview  |  Management Report  |  Financial Statement

(Amount in `)

Particulars  As at 31 March, 2012  As at 31 March, 2011  

NOTE NO.2.2
RESERVES & SURPLUS
General Reserve
As at the beginning of  the year 2,089,284,231 1,023,989,287 
Add Transfer from Surplus account  714,314,460 2,803,598,691 1,065,294,944 2,089,284,231 
Securities Premium Reserve
As at the beginning of  the year  783,579,080 1,162,044,170 
Less : Utilised for issue of  Bonus Shares  -    378,465,090 

783,579,080  783,579,080 
Surplus (Balance in Statement of Profit 
& Loss)
As at the beginning of  the year  -    -   
Add : Amount of  Profit for the year  813,662,223 1,065,294,944 

 813,662,223 1,065,294,944 
Less : Income Tax expense for earlier years  99,347,763 

 : Amount transferred to General        
Reserve

 714,314,460  -   1,065,294,944  -   

TOTAL 3,587,177,771 2,872,863,311 

Note No. 2.3
LONG TERM BORROWINGS
Term Loans 
(Secured)
From Banks  937,871,888  36,074,361 
(Secured against hypothecation of  
specific Machineries, vehicles & 
equitable mortgage of  Land of  Solar 
Plant)
From Others  33,560,898  66,863,130 
(Secured against hypothecation of  
specific Machineries & vehicles/Other 
Assets)
Inter Corporate Loans  325,000,000  -   
(Unsecured)
TOTAL 1,296,432,786  102,937,491 

Note No. 2.4
DEFERRED TAX LIABILITIES (NET)
Defered Tax Liability
Difference on account of  depreciation (a)  101,370,800  73,547,000 
Deferred Tax Assets
Expenditure disallowed under Income 
Tax Act allowable on payment basis (b)

 5,095,000  2,899,000 

TOTAL - Deferred Tax Liability (Net)- (a-b)  96,275,800  70,648,000 

(i) During the year net increase in deferred tax liability of  `2,56,27,800/- is being recognised in the 
Statement of  Profit & Loss (Previous Year charge `2,53,30,000/-)

(ii) Deferred tax liability is not being recognised for timing difference on account of  depreciation in  
respect of  Company’s Solar Plant, which is eligible for deduction under section 80 I of  Income 
Tax Act 1961 which will be reversed during the tax holiday period  in terms of  Accounting 
Standard Interpretation (ASI-3) issued for Accounting Standared (AS-22) “Accounting for Taxes 
on Income” notified under Companies (Accounting Standards) Rules 2006.

NKG INFRASTRUCTURE LTD. 35



(Amount in `)

Particulars As at 31 
March, 2012

 As at 31 
March, 2011  

Note No. 2.5
OTHER LONG TERM LIABILITIES
(Unsecured)
Mobilisation & Other Advances from Customers 2,116,983,192 2,193,055,909 
Less:Amount reflected under Other Current Liabilities in Note No. 2.8 1,766,592,662 1,957,928,743 

 350,390,530  235,127,166 
Note: Mobilization and other advances received from customers are 
segregated between Long Term Liabilities and other Current Liabilities 
based on expected turnover in subsequent years for such contracts as 
evaluated by Management.    
TOTAL  350,390,530  235,127,166 

Note No. 2.6
LONG TERM PROVISIONS
Employee Benefits  14,957,324  8,718,903 
TOTAL  14,957,324  8,718,903 

Note No. 2.7
SHORT TERM BORROWINGS
Cash Credit ( Including Working Capital Demand Loans)
(Secured)
From Banks
(Secured by way of  pari-passu first charge on the current 

2,723,006,507 1,871,251,936 

assets and moveable fixed assets excluding those specifically
charged to other bankers, equitable mortgage of  immovable
properties in the name of  directors/ relatives/ associate
companies and by way of  guarantees of  directors/ relatives/
associate companies)
TOTAL 2,723,006,507 1,871,251,936 

NOTE NO. 2.8
OTHER CURRENT LIABILITIES
Current maturities of  long term debts  327,916,687 468679784
Dues for Capital expenditure  216,181,493  -   
Mobilisation & Other Advances:
(Due for recovery within 12 months) 1,766,592,662 1,957,928,743 
Statutory Dues  88,720,562  75,887,887 
Other Liabilities  16,016,133  14,706,025 
Security Deposits  72,001,100  28,871,091 
Interest accrued but not due  31,908,346  27,705,031 
TOTAL 2,519,336,983 2,573,778,561 

NOTE NO.2.9
SHORT TERM PROVISIONS
Employee Benefits  746,187  217,419 
TOTAL  746,187  217,419 
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(Amount in `)

Particulars As at 31 
March, 2012

 As at 31 
March, 2011  

NOTE NO. 2.11
NON CURRENT INVESTMENTS
INVESTMENTS (Unquoted)
Long Term (At Cost)
Equity Shares in Subsidiary Company:
51,800  (Previous year 35,000) Shares of  `10/- each fully paid up
in NKG- Infra Power Ltd.  8,750,000  350,000 
Share Application Money Pending Allotment in NKG Infra Power Ltd.  -    13,395,300 
TOTAL  8,750,000  13,745,300 

NOTE NO. 2.12
LONG TERM LOANS AND ADVANCES 
(Unsecured & Considered Good)
Prepaid Expenses  21,325,217  15,351,799 
Security Deposit / Retention Money  84,126,143  51,689,558 
Other Advances  33,371,333  28,451,557 
MAT Credit entitelment  125,320,000  -   
TOTAL  264,142,693  95,492,914 

NOTE NO. 2.13
CURRENT INVESTMENTS
Current Investments
Mutual Funds:
2,00,000  (Previous Year 2,00,000) Units of   `10/- each in SBI PSU 2,000,000  2,000,000 
Mutual Fund
Less: Provision for dimunition in value of  Investment 314,000  32,000 

 1,686,000  1,968,000 
TOTAL  1,686,000  1,968,000 

NOTE NO. 2.14
INVENTORIES
(Refer Note Note No. 1 (8) for valuation of  Inventory)
As taken, valued and certified by Management of  the Company-
Including Goods in transit `1,85,72,845/- (Previous Year `78,31,022/-)
Work-In-Progress {Including Stock (i.e. Steel,Cement etc.) at sites} 4,309,404,501 2,662,064,066 
TOTAL 4,309,404,501 2,662,064,066 

NOTE NO. 2.15
TRADE RECEIVABLES
(Unsecured & Considered good)
Debts outstanding for a period exceeding six months  31,705,736  266,319,283 
Other Debts 1,559,010,931 2,639,856,372 
TOTAL 1,590,716,667 2,906,175,655 
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(Amount in `)

Particulars As at 31 
March, 2012

 As at 31 
March, 2011  

NOTE NO. 2.16
CASH & BANK BALANCES
Cash & Cash Equivalents:
Cash in hand  9,228,383  8,402,913 
Balance with Scheduled Banks :
In Current Accounts  6,398,255  2,031,978 
Other Bank Balances:
In Fixed Deposit Account (Including `68,43,33,183 (Previous  687,219,269  661,746,388 
Year  `65,90,99,898) pledged with Banks against limits.)
TOTAL  702,845,907  672,181,279 

NOTE NO. 2.17
SHORT TERM LOANS & ADVANCES
(Unsecured & Considered good)
Advances recoverable in cash or in kind or for value  248,980,099  163,461,215 
to be received 
Security deposits / Retention Money held with customers 1,290,377,523  767,295,429 
Prepaid Expenses  70,678,113  39,516,135 
Balances recoverable from Service Tax Authorities  1,116,899  6,144,866 
Advance Tax (Net of  Provisions)  125,902,630  16,739,178 
TOTAL 1,737,055,264  993,156,823 

NOTE NO. 2.18
OTHER CURRENT ASSETS
Interest accrued but not due on fixed deposits  11,499,792  23,692,862 
TOTAL  11,499,792 23,692,862.00 

(Amount in `)

Particulars For Year ending 
31st March 2012

  For year ending 
31st March 2011

NOTE NO. 2.19
REVENUE FROM OPERATIONS
Revenue from Construction Activities  18,668,272,372  20,323,508,448 
Revenue from sale of  electricity  19,748,505  -   
TOTAL  18,688,020,877  20,323,508,448 

NOTE NO. 2.20
OTHER INCOME
Dividend Received  3,574,173  149,652 
Interest received  53,211,751  47,919,723 
Misc.Receipt  -    972,421 
Exchange Rate Variation (Net)  3,014,936  -   
Income from Joint Venture  277,865  3,173,051 
TOTAL  60,078,725  52,214,847 
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(Amount in `)

Particulars For Year ending 
31st March 2012

  For year ending 
31st March 2011

NOTE NO. 2.21
CONSTRUCTION EXPENSES
Purchases (Including Job Work)  17,674,291,320  17,027,325,675 
Wages & Labour  329,501,887  139,920,548 
Cartage & Hire charges  261,227,996  134,909,094 
Other Contract expenses  164,550,054  174,929,904 
TOTAL  18,429,571,257  17,477,085,221 

NOTE NO.2.22
CHANGE IN INVENTORIES
Opening Work-in Progress (Including stock at sites)  2,662,064,066  2,989,287,856 
Less :Closing Work-in- progress (Including stock at sites)  4,309,404,501  2,662,064,066 
Net (Accretion)/Decretion  (1,647,340,435)  327,223,790 

NOTE NO.2.23
EMPLOYEE BENEFITS EXPENSE
Salary & other benefits  313,884,221  272,159,431 
Contribution to Provident & Other Funds  1,886,387  931,873 
Staff  Welfare  16,042,756  13,275,961 
TOTAL  331,813,364  286,367,265 

NOTE NO.2.24 - FINANCE COSTS
Interest on :
Term Loans  33,413,472  49,288,692 
Cash Credit and Short Term Loans  216,173,357  196,616,337 
Others  94,951,686  79,227,414 
TOTAL  344,538,515  325,132,443 

Break up of Interest
Foreign currency term loans for Solar Project 3442898  -   
Rupee term loans 2101239.8  -   
On Cash Credit and Short Term Loans 210374741.7  182,141,793 
Car loan 3036254.41  49,288,692 
Business loan 5798615.51  14,474,544 
Mobilisation 88678837  69,924,135 
LC 4110413  9,303,279 
Interest - Others 2162436  -   
TL - Pl & Mach 24833080.26  -   
TOTAL  344,538,516  325,132,443 
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(Amount in `)

Particulars For Year ending 
31st March 2012

  For year ending 
31st March 2011

Note No. 2.25
Administration and Other Expenses
Rent, Rates & Taxes  9,357,711  13,659,291 
Postage, Telephone & Telegram  7,000,861  5,373,925 
Power, Electricity & Water charges  15,082,215  11,640,156 
Travelling & Conveyance  11,429,711  10,055,524 
Printing & Stationery  6,042,270  4,018,100 
Repair & Maintenance
- Vehicles  6,560,617  6,367,574 
- Others  76,801,989  65,286,987 
Insurance  13,325,622  10,525,920 
Advertisement & Business Promotion  3,516,646  12,330,253 
Legal & Professional charges  32,035,834  23,448,979 
Service Tax 6072585  5,331,524 
Auditors' Remuneration  1,011,240  1,378,750 
Festival Exp.  104,500  787,140 
Donation  3,321,100  1,417,912 
Tender Expenses  4,451,305  6,095,342 
Loss on sale of  Fixed Assets  93,011  2,364,663 
Provision for Dimunition in value of  current Investments  282,000  32,000 
Exchange Rate Variations (Net)  -    1,811,434 
Bank Charges  78,941,205  90,880,597 
Miscellaneous expenses  3,918,810  1,976,802 
TOTAL  279,349,232  274,782,873 
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OTHER NOTES:

2.26 Contingent Liabilities :
 - Disputed Income Tax Demand `6,99,87,033/- (Previous Year Nil)

2.27 Segment Information:
a) Business Segments: The Company’s main business is construction activities and 

generation of  solar electricity.

b) Segment Revenue and Expense: Revenue directly attributable to the segments is 
considered as Segment Revenue. Expenses directly attributable to the segments and 
common expenses allocated on a reasonable basis are considered as Segment Expenses. 

c) Segment Assets and Liabilities: Segment assets include all operating assets in respective 
Segments comprising of  net fixed assets and current assets, loans and advances. Segment 
liabilities include operating liabilities and provisions.

d) During Previous year the company was only engaged in business of  construction, which 
was considered to be the only reportable business segment, as per Accounting Standard 
17 on “Segment Reporting and as such comparative figures for the previous year have not 
been given. Details of  Segment Revenue and Expenditure, Operating results and Segment 
Assets & Liabilities for the Current year are given as below:

(Amount in `)

 BUSINESS SEGMENTS 
Total

Construction Power

Year ended 31.03.12

Revenue from Operations 1866,82,72,372 1,97,48,505 1868,80,20,877

Segment Results: 122,78,36,943 1,31,73,160 124,10,10,103

Unallocated Corporate Interest and Other 
Income

  35,74,173

Unallocated Corporate expenses, Interest 
and finance charges

  35,23,94,253

Profit before Tax   89,21,90,023

Income Tax (Net)   7,85,27,800

Profit after Tax   81,36,62,223

Other Information    

Segment Assets 1011,04,44,324 160,44,74,387 1171,49,18,711

Unallocated Corporate and other Assets   1,04,36,000

Total assets   1172,53,54,711

Segment liabilities 297,37,43,547 21,61,81,493 318,99,25,040

Unallocated Corporate and other Liabilities   444,36,31,780

Total Liabilities   763,35,56,820

Depreciation 11,16,35,214 63,42,432 11,79,77,646

Capital Expenditure 28,46,95,622 153,15,34,898 181,62,30,520

2.28 Earning Per Share:
 The elements considered for calculation of  Earning per Share (Basic & Diluted) are as under:-

Particulars Current Year Previous Year

Net Profit after tax used as numerator  `81,36,62,223 `106,52,94,944

Weighted average number of  equity shares used as denominator 50462012 50462012

Face Value per Share `10.00 `10.00

Earning Per Share (Basic & Diluted) `16.12 `21.11
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2.29 In terms of  the disclosures required to be made under the Accounting Standard (AS) 7  
(Revised 2002) issued by the Institute of  Chartered Accountants of  India for ‘Construction  
Contracts’, the amounts considered in the financial statements up to the date of  Balance  
Sheet are as follows:

(Amount in `)

Particulars For the year ended 
31.03.2012

For the year ended 
31.03.2011

Contact revenue recognized as revenue for the year 1,087,80,29,423 1,076,31,68,050

Aggregate amount of  contract cost incurred and 
recognized profits (less recognized losses) during 
the year for contracts in process as at the end of  the 
financial year.

779,02,42,949 956,03,40,398

Amount of  customer advances outstanding for contracts 
in process as at the end of  the financial year.

211,69,83,192 219,30,55,909

Amount of  retention due from customers for contracts in 
process as at the end of  the financial year.

109,71,81,152 44,62,81,307

2.30 Related Parties Disclosure:
 Information on Related Party Disclosures as per Accounting Standard (AS-18) on Related    

Party Disclosures is given below:

 List of Related Parties

 Key Management Personnel

1)  Mr. Naresh Kumar Garg – Chairman

2) Mr. Surendra Garg – Vice Chairman

3) Mr. Devendra Kumar Garg – Joint Managing Director

4) Mr. Pradeep Kumar Garg – Managing Director

5) Mr. Pramod Garg – Whole time Director

6) Mr. Rakesh Kumar – Executive Director

Relatives of Key Management Personnel

1) Mrs. Suman Agarwal

2) Mrs. Meenu Garg

3) Mr. Archit Garg

4) Mr. Sajal Garg

5) Ms. Shilpi Mishra

Subsidiary

1) N.K.G. Infra Power Limited

 Enterprises over which Key Management Personnel/Directors and their relatives are able to 
exercise significant influence

1)   Aashiana Rolling Mills Ltd.

2) Aman Promotors Pvt. Ltd.

3) D D Construction Pvt. Ltd.

4) Expert Power System (India) Pvt. Ltd.

5) Pradeep Kumar Garg (HUF)

6) NKG Infrastructure IT Ltd.

7) Seashell China (Pvt.) Ltd.
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2.31 Employee Benefits:
 The summarized position of  Post-employment benefits and other long term employee  

benefits recognized in the Statement of  Profit & Loss and the Balance Sheet as required in  
accordance with Accounting Standard – 15 (Revised) are as under

(a) Expenses recognized in Statement of Profit & Loss.

(Amount in `)
Gratuity Unfunded  Leave Encashment Unfunded  

 31-03-2012 31-03-2011 31-03-2012 31-03-2011
Current Service Cost 56,69,218 47,93,528 20,52,484 12,48,080

Past Service Cost – Vested - 8,96,186 - -

Interest Cost 6,17,104 2,64,827 1,22,394 1,05,415

Expected return on Plan Assets Nil Nil Nil Nil

Net actuarial (Gain)/ Loss 
recognized in the year

(11,62,539) (20,24,666) (2,71,361) (12,35,187)

Total expenses recognized in 
Profit & Loss Account

51,23,783 39,29,875 19.03,517 1,18,308

(b) Amount recognized in the Balance Sheet

(Amount in `)
Gratuity Unfunded  Leave Encashment Unfunded  

 31-03-2012 31-03-2011 31-03-2012 31-03-2011
Estimated Present value of  
obligations as at end of  the year

123,63,993 72,40,210 33,39,518 14,36,001

Fair value of  Plan Assets as at 
the end of  the year

Nil Nil Nil Nil

Unfunded Net Asset /(Liability) 
recognized in Balance Sheet 

(123,63,993) (72,40,210) (33.39,518) (14,36,001)

(c)  Change in the present value of obligations
(Amount in `)

Gratuity Unfunded  Leave Encashment Unfunded  
 31-03-2012 31-03-2011 31-03-2012 31-03-2011

Present Value of  obligation as 
at the beginning of  the year

72,40,210 33,10,335 14,36,001 13.17,693

Interest Cost 6,17,104 2,64,827 1,22,394 1,05,415

Past Service Cost – vested Nil 8,96,186 Nil Nil

Current service Cost 56,69,218 47,93,528 20,52,484 12,48,080

Benefits Paid Nil Nil Nil Nil

Actuarial loss/ (gain) on 
obligation 

(11,62,539) (20,24,666) (2,71,361) (12,35,187)

Present value of obligation at 
the end of the year

123,63,993 72,40,210 33,39,518 14,36,001

(c)  Change in the present value of obligations

Method Used
Projected Unit Credit Method 

 2011-12 2010-11
Discount Rate 8.50 % 8.00%

Expected rate of  salary increase 6.00 % 5.50%

 Estimate of  future salary increase takes into account inflation / seniority and other   
 relevant factors.
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2.32 Company is Joint Venture partner in Joint Venture Entity M/s Dwarika-NKG where in NKG 
is entitled to have 25% share in the profits earned by Joint Venture company in lieu of  
management and technical services provided by the Company to Joint Venture Company. No 
equity is contributed by Company in Joint Venture Company and Company is entitled to only 
25% of  profits earned by JV Company. During the year Company has accounted for its share 
of  the Profit in JV Company for the year ended 31.03.2011 amounting to `2,77,865/- based 
on audited accounts of  JV Company as Other Income. Pending receipt of  financial accounts 
for the period 1st April 2011 to 31st March 2012, Company’s share in profit/loss of  JV 
Company could not be determined and hence not accounted for.

2.33 Sales Tax / VAT deducted by the customers wherever Company has opted for composition 
scheme under VAT Act are recognized as expenses. Liability/ refund if  any will be recognized 
in the year of  assessment.

2.34 In the opinion of  the Management, the value of  any of  the assets other than fixed assets  and 
non-current investments on realization in the ordinary course of  business will not be less than 
the value at which they are stated in the Balance Sheet. The provision for all known liabilities is 
adequate and not in excess/short of  the amount considered reasonable & necessary.

2.35  Payment to Auditors

  (Excluding Service Tax)
(Amount in `)

Current Year Previous Year

Audit Fee 7,50,000 7,50,000

Tax Audit Fee 1,50,000 1,50,000

Certification Fees - 3,50,000

2.36 Detail of  expenditure incurred in foreign currency is given as under:

  Capital Goods `13,92,964 (Previous  year `4,76,55,478)

  Interest on Term Loan `34,42,898/- (Previous year `Nil)

2.37  Earning in foreign currency Nil (Previous year Nil)

2.38 Employee Remuneration and Benefits includes remuneration paid to managing director 
and other directors amounting to `6,90,00,000 and `86,25,000 respectively (previous year 
`4,80,00,000 and `42,08,000)

2.39 Contract expenses include cost of  materials provided by the customers.

2.40  Purchases are net of  returns.

2.41 During the year 10 MW Solar Plant of  the Company at Gujrat Solar Park, Phase I, Village 
Charanka, Taluka Patan, Gujrat has been declared commercial.

2.42 All amounts in the financial statements are presented in Rupees. Figures of  previous year have 
been re-grouped / re-arranged, wherever considered necessary.

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf   of  the Board of  Directors

S.K.Mehta Pradeep Kumar Garg Rakesh Kumar Pramod Kothari 
Partner Managing Director Executive Director (M.No. ACS 15855) 
Membership No. 10870   Company Secretary

Place : New Delhi   
Date : 24/11/2012
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Cash Flow Statement 
for the Year Ended 31.03.2012

  (Amount in `)

Particulars As at 
31.03.2012

As at 
31.03.2011

 (A) CASH FLOW STATEMENT FROM OPERATING ACTIVITIES
Net Profit Before Taxation  892,190,023  1,593,624,944 
Adjustments for :- 
Depreciation  117,977,646  91,506,759 
Interest Paid  344,538,515  325,132,444 
Loss on sale of  Fixed Assets  93,011  2,364,663 
Dimunition in value of  current Investments  282,000  -   
Interest Income  (53,211,751)  (47,919,724)
Operating Profit Before Working Capital Changes  1,301,869,444  1,964,709,086 
Adjustments for :- 
Current Assets and Loans & Advances
Change in Debtors  (1,315,458,988)  1,932,267,722 
Change in Inventories  1,647,340,435  (327,223,790)
Change in Loans & Advances  678,064,768  437,259,504 
Increase/(decrease) in Current Assets and Loans & Advances  1,009,946,215  2,042,303,436 
Current Liabilities & Provisions
Increase/(decrease) in Current Liabilities & Provisions  291,724,061  499,129,980 
Net Increase/(Decrease) in Working Capital  718,222,154  1,543,173,456 
Cash Generated from Operations  583,647,290  421,535,630 
Direct Taxes Paid  386,731,215  456,890,641 
Total Cash Flow from Operation (A)  196,916,075  (35,355,011)

(B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of  Fixed Assets  1,802,804,407  507,106,277 
Disposal of  Fixed Assets  (2,001,270)  (7,055,066)
Interest Received  (65,404,821)  (40,073,709)
Purchase / (Sale) of  Investments  8,400,000  15,713,300 
Refund of  Share Application Money paid for purchase of  
Investments

 (13,395,300)

Net Cash Used in Investing Activities (B)  1,730,403,016  475,690,802 
(C) CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of  Share Capital
(a) Share Capital  -    378,465,090 
(b) Share Premium  -    (378,465,090)
Proceeds from Borrowings  1,904,486,769  749,481,547 
Interest Paid  (340,335,200)  (312,967,740)
Net Cash From Financing Activities (C)  1,564,151,569  436,513,807 

(D) Net Increase/ Decrease in Cash & Cash Equivalents (A-B+C)  30,664,628  (74,532,006)
Opening Balance of Cash & Cash Equivalents  672,181,279  746,713,285 
Closing Balance of Cash & Cash Equivalents  702,845,907  672,181,279 
Cash/ Cheques  in hand  9,228,383  8,402,913 
Balance with Banks
In Current Account/ Cheques in hand  6,398,255  2,031,978 
in Fixed Deposit*  687,219,269  661,746,388 

* Includes `68,43,33,183 (Previous Year `65,90,99,898) held as margin money with Banks against limits.

Notes referred above form an integral part of  the Balance Sheet

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf   of  the Board of  Directors

S.K.Mehta Pradeep Kumar Garg Rakesh Kumar Pramod Kothari 
Partner Managing Director Executive Director (M.No. ACS 15855) 
Membership No. 10870   Company Secretary

Place : New Delhi   
Date : 24/11/2012   
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Statement Pursuant to Section 212 
of the Companies Act, 1956

For the financial year
of the subsidiary

For the previous financial 
years since it became a 

subsidiary
Name of  
the
Subsidiary
Company

Financial
year ending
of  the
subsidiary

Number
of  equity
shares
held

Extent 
of
holding

Profit/ 
(losses)
so far it

concerns the
members of  
the holding
Company 
and not 

dealt with
in the books
of  account 
of  the hold-

ing
Company
(except to 

the
extent dealt

with in 
Col.6).

Profit/ 
(losses)
so far it

concerns
the mem-

bers
of  the hold-

ing
Company 

and
dealt with in
the books of
account of
the holding
Company.

Profit/ 
(losses)
so far it

concerns
the mem-

bers
of  the hold-

ing
Company 

and
not dealt 

with
in the books
of  account 

of
the holding
Company
(except to 

the
extent dealt

with in 
Col.8).

Profit/ 
(losses)
so far it

concerns
the mem-

bers
of  the hold-

ing
Company 

and
dealt with in
the books
of  account 

of
the holding
Company.

(1) (2) (3) (4) (5)
`

(6)
`

(7)
`

(8)
`

NKG INFRA
Power  

Limited

31.03.2012 51800 70% (9348) Nil (7,56,650) Nil

For and on behalf  of  the Board of  Directors

Pradeep Kumar Garg Rakesh Kumar Pramod Kothari 
Managing Director Executive Director Company Secretary
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Directors’ Report
Dear Members,

Your Directors have pleasure in presenting 
the Annual Report together with the audited 
accounts of  the company for the year ended 
31st March, 2012. 

FINACIAL OUTLOOK
During the year the company incurred a 
net profit/ (Loss) of  (`9348) (Previous Year 
(`756650), we hope that we will be able to 
achieve better results in the next financial year.

FIXED DEPOSIT:
Your company has not accepted any deposit 
from the public as defined under section 58A of  
the Companies Act, 1956 and rules made there 
under.

AUDITORS’ REPORT:
The Auditors’ Report does not contain any 
qualifications. The notes to the accounts referred 
to in the Auditor’s Report are self  explanatory and 
therefore do not call for any further comments of  
Directors.

AUDITORS:
The Auditors, M/S S.K. Mehta & Co, hold office 
until the conclusion of  the ensuing Annual 
General Meeting. The Directors recommend that 
M/S S.K. Mehta & Co, Chartered Accountants, 
are recommended to be appointed as the 
Statutory Auditors of  the Company at the 
forthcoming Annual General Meeting of  the 
Company to hold office till the conclusion of  the 
next Annual General Meeting of  the Company.

PARTICULARS OF EMPLOYEES:
There are no employees covered by the 
provisions of  Section 217(2A) of  the Companies 
Act, 1956, read with the Companies (Particulars 
of  Employees) Rules, 1975

THE CONSERVATION OF ENERGY, 
TECHNOLOGY ABSORPTION, FOREIGN 
EXCHANGE EARNING/OUTGO:

A) A) Conservation of Energy
  Your company consumes electricity 

only for the operation of  Construction. 
Though the consumption of  electricity 
is negligible as compare to the total 
turnover of  the company, your company 
has taken effective steps to reduce the 
consumption of  electricity.

 B) Technology Absorption
  This is not applicable to company as 

it has not purchased or acquired any 
technology for development of  company’s 
business from outside party.

 C) Foreign Exchange Earning/Outgo: 
  There was no foreign exchange earnings 

or outgo during the year.

DIRECTORS’ RESPONSIBILITY 
STATEMENT:

The Board of  Directors of  company confirms:

1. that in the preparation of  the annual 
accounts, the applicable accounting 
standards had been followed along with 
proper explanation relating to material 
departures;

2. that the directors had selected such 
accounting policies and applied them 
consistently and made judgments and 
estimates that are reasonable and prudent 
so as to give a true and fair view of  the state 
of  affairs of  the company at the end of  the 
financial year and of  the profit or loss of  the 
company for that period;

3. that the directors had taken proper and 
sufficient care for the maintenance of  
adequate accounting records in accordance 
with the provisions of  this Act for safeguarding 
the assets of  the company and for preventing 
and detecting fraud and other irregularities;

4. that the directors had prepared the annual 
accounts on a going concern basis.

ACKNOWLEDGEMENT:
The Directors would like to thank clients, 
shareholders, vendors, government agencies, 
bankers & all other business associates for their 
continued support during the year. We place on 
record our appreciation for the contributions 
made by the employees at all levels. 

For and on behalf  of  the Board                                   

    Director Director               

Place : New Delhi
Date : 03.11.2012
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Auditor’s Report
To the members of NKG INFRAPOWER LIMITED

1. We have audited the attached Balance 
Sheet of  NKG INFRAPOWER LIMITED as 
at 31st March 2012, the Statement of  
Profit and Loss and also the Cash Flow 
Statement for the year ended on that date 
annexed thereto. These financial statements 
are the responsibility of  the company’s 
management. Our responsibility is to express 
an opinion on these financial statements 
based on our audit.

2. We conducted our audit in accordance with 
Auditing & Assurance Standards generally 
accepted in India. These Standards require 
that we plan and perform the audit to obtain 
reasonable assurance about whether the 
financial statements are free of  material 
misstatement. An audit includes examining 
on a test basis, evidence supporting the 
amount and disclosures in the financial 
statements. An audit also includes assessing 
the accounting principles used and 
significant estimates made by management, 
as well as evaluating the overall financial 
statement presentation. We believe that our 
audit provides a reasonable basis for our 
opinion.

3. As required by the Companies (Auditor’s 
Report) Order, 2003 issued by the Central 
Government of  India in terms of  sub-section 
(4A) of  section 227 of  the Companies Act, 
1956, we enclose in the Annexure statement 
on the matters specified in paragraph 4 and 
5 of  the said Order.

4. Further to our comments in the Annexure  
referred to above, we report that:

 i. We have obtained all the information and 
explanations, which to the best of  our 
knowledge and belief  were necessary for 
the purpose of  our audit.

 ii. In our opinion proper books of  account 
as required by law have been kept by 
the company so far as appears from our 
examination of  those books.

 iii. The Balance Sheet, the Statement 
of  Profit and Loss and the Cash Flow 
Statement dealt with by this report are in 
agreement with the books of  account.

 iv. In our opinion, the Balance Sheet, the 
Statement of  Profit and Loss and the Cash 
Flow Statement dealt with by this report 
comply with the Accounting Standards 
referred to in sub-section (3C) of  section 
211 of  the Companies Act, 1956.

 v. On the basis of  written representations 
received from the directors and taken 
on record by the Board of  Directors, 
we report that none of  the directors is 
disqualified as on 31st March 2012 from 
being appointed as a director in terms of  
clause (g) of  sub-section (1) of  section 
274 of  the Companies Act, 1956.

 vi. In our opinion and to the best of  our 
information and explanations given to 
us, the said accounts read together with 
Accounting Policies and Notes there 
on give the information required by the 
Companies Act, 1956 in the manner so 
required and   give a true and fair view 
in conformity with accounting principles 
generally accepted in India;

  (a) in the case of  the Balance Sheet, of  
the state of  affairs of  the Company as 
at 31st March, 2012. 

  (b) in the case of  the Statement of  Profit 
and Loss, of  the Loss for the year 
ended on that date  and

  (c) in the case of  the Cash Flow Statement, 
of  the cash flows of  the company for 
the year ended on that date.

 For S.K.MEHTA & CO.
 Chartered Accountants
 Firm Reg No. 000478N

 (Rohit Mehta)
Place : New  Delhi Partner
Dated : 03.11.2012 Membership No. 91382
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Annexure to the Auditor’s Report
STATEMENT REFERRED TO IN PARAGRAPH 
ABOVE OF OUR REPORT OF EVEN DATE.

1. a) The Company is maintaining proper 
records showing full particulars including 
quantitative details and situation of  
fixed assets on the basis of  information 
available.

 b) According to information and explanations 
given to us, the fixed assets have been 
physically verified by the management 
during the year. No material discrepancies 
were noticed on such verification

 c) Substantial part of  fixed assets has not 
been disposed off  during the year.

2. a) Company has not procured any 
inventories during the year. 

  Hence in view of  clause (2) (a) above, 
the clauses (2) (b) and (2) (c) are not 
applicable. 

3. a) The Company has not granted any loans 
secured or unsecured to any Company, 
firms or other parties covered in register 
maintained under section 301 of  the 
Companies Act, 1956.

  In view of  clause (3)(a) above, the clauses 
(3)(b), (3)(c) and (3)(d) are not applicable.

 e) The Company has not taken any loans 
secured or unsecured from Companies, 
firms or other parties covered in the 
register maintained under Section 301 of  
the Companies Act, 1956. 

  In view of  clause 3 (e) above, the clauses 
(3) (f) and (3) (g) are not applicable.    

4. In our opinion and according to information 
and explanations provided to us there 
are adequate internal control procedures 
regarding purchase of  inventory and fixed 
assets and for the sale of  goods.  During the 
course of  audit we have not observed any 
continuing failure to correct major weakness 
in internal control system.

5. As explained to us, transactions that need 
to be entered into register in pursuance of  
section 301 of  Act have been entered.  In 
our opinion transactions have been made at 
reasonable price considering the prevailing 
market prices.

6. During the year no deposits u/s 58A of  the 
Companies Act 1956, were accepted from 
the public.

7. Company has Internal Audit System, which 
in our opinion is commensurate with the size 
and nature of  its business. 

8. The cost records have not been prescribed 
for the Company.

9. a) According to the information and 
explanations given to us, the Company is 
regular in depositing undisputed statutory 
dues with appropriate authorities 
including Provident Fund, Investor 
Education and Protection Fund, Income 
Tax, Sales Tax, Wealth Tax, Service Tax, 
Custom Duty, Excise Duty, Cess and other 
statutory dues applicable to the company 
and that there are no undisputed statutory 
dues outstanding as on 31st March, 2012 
for a period of  more than six months from 
the date they became payable. 

 b) According to the information and 
explanations given to us, there are no 
undisputed statutory dues payable in 
respect of  Provident Fund, Investor 
Education and Protection Fund, 
Employees State Insurance, Income Tax, 
Sales Tax, Wealth Tax, Custom Duty, 
Excise Duty, Cess which are outstanding 
as at 31.03.2012 for a period of  more 
than six months from the date they 
became payable.

10. In view of  the fact that Company’s existence 
is for less than five years, this clause is not 
applicable.

11. In our opinion and according to information 
and explanations provided to us the company 
has not defaulted in the repayment of  dues 
to financial institution or banks.

12. In our opinion and according to information 
and explanations provided to us the company 
has not granted loans and advances on the 
basis of  security by way of  pledge of  shares, 
debentures and other securities.

13. The Company is not a Chit fund, Nidhi or 
mutual benefit society.  Hence requirements 
of  clause (xiii) are not applicable to the 
company.
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14. The Company is not dealing or trading in 
shares, securities, debentures and other 
investments.

15. The Company has not given any guarantee for 
the loans taken by others.

16. During the year under audit, no term loans 
are taken by the Company.

 In view of  the above this clause is not 
applicable.

17. During the year under audit, no term loans 
are taken by the Company.

 In view of  the above this clause is not 
applicable.

18. According to information and explanations 
given to us, no preferential allotment of  
shares has been made by the company to the 
companies, firms or other parties listed in 
the register maintained under section 301 of  
the Companies Act, 1956.

19. The Company has not issued any debentures.  
Therefore clause (xix) of  the order is not 
applicable.

20. During the year no money is raised by the 
Company by way of  public issues.

21. Based on audit procedures performed and 
according to the information and explanation 
given to us, fraud on or by the Company has 
not been noticed or reported during the year.

 For S.K.MEHTA & CO.
 Chartered Accountants
 Firm Reg No. 000478N

 (Rohit Mehta)
Place : New  Delhi Partner
Dated : 03.11.2012 Membership No. 91382
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Balance Sheet 
as at March 31, 2012

  (Amount in `)

Particulars Note As at 
31.03.2012

As at 
31.03.2011

I. EQUITY & LIABILITIES

1 Shareholders' Funds

Share Capital 2.1  740,000  500,000 

Reserves & surplus 2.2  10,994,002  (756,650)

2 Share Application Money Pending Allotment  -    13,395,300 

Current Liabilities 2.3  27,575  409,300 

TOTAL  11,761,577  13,547,950 

II ASSETS

1 Non-Current Assets

a. Fixed Assets

Tangible Assets- Land  3,454,814  3,454,814 

Capital Work In Progress 2.4  3,030,133  2,817,913 

b Long Term Loans & Advances

Capital Advances 2.5  3,120,198  5,236,198 

2 Current Assets

Cash & Bank Balances 2.6  2,156,432  2,039,025 

TOTAL  11,761,577  13,547,950 

Significant Accounting Policies 1

Notes on Accounts 2

Notes referred above form an integral part of the Balance Sheet  

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf  of  the Board of  Directors

Rohit Mehta  
Partner Director Director  
Membership No. 91382   

Place : New Delhi   
Date : 03.11.2012   
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(Amount in `)                

Particulars Note For the 
year ended 
31.03.2012

For the 
year ended 
31.03.2011

I. Revenue from Operations  -    -   

II. Other Income  -    -   

III. Total Revenue (I+II)  -    -   

IV. Expenses:

 Employees' Benefit Expense 2.7  -    214,321 

 Administration & Other expenses 2.8  221,568  3,360,242 

 Transferred to Incidental expenses during 
construction period

 (212,220)  (2,817,913)

 Total Expenses  9,348  756,650 

V. Profit / (Loss) for the year (III - IV)  (9,348)  (756,650)

VI. Earning per Equity share :

 Basic & Diluted  (0.19)  (15.13)

 Significant Accounting Policies 1

 Notes on Accounts 2

Statement of Profit and Loss  
For the year ended on March 31, 2012

Notes referred above form an integral part of the Statement of Profit and Loss 

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf   of  the Board of  Directors

Rohit Mehta  
Partner Director Director  
Membership No. 91382   

Place : New Delhi   
Date : 03.11.2012   
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Note No. 1

SIGNIFICANT ACCOUNTING POLICIES

(A) ACCOUNTING POLICIES AND NOTES TO 
THE ACCOUNTS

1. Basis of Preparation:
 The financial statements are prepared on 

accrual basis of  accounting under historical 
cost convention in accordance with the 
generally accepted accounting principles, 
Accounting Standards issued by the Institute 
of  Chartered Accountants of  India and  
relevant provisions of  the Companies Act, 
1956.

2. Use of Estimates:
 The preparation of  financial statements, in 

conformity with the generally accepted  
accounting principles, require estimates and 
assumptions to be made that affect the  
reported amount of  assets and liabilities 
as of  the date of  the financial statements 
and  the reported amount of  revenues 
and expenses during the reporting period. 
Difference between the actual results and 
estimates are recognized in the period in 
which the results materialize.

3. Fixed Assets:
 Fixed assets are valued at historical cost less 

accumulated depreciation. The cost of  fixed  
assets comprises of  purchase price and all 
other attributable cost of  bringing the assets  
to working condition.

Significant Accounting Policies 
4. Provisions, Contingent Liabilities and 

Contingent Assets:

 a) Provisions are recognized for liabilities 
that can be measured by using a 
substantial degree of  estimation, if:

  i. The company has a present obligation 
as a result of  a past event;

  ii. A probable outflow of  resources 
embodying economic benefits is  
expected to settle the obligation; and

  iii. The amount of  the obligation can be 
reliably estimated.

 b) Contingent liability is disclosed in case of:

  i. A present obligation arising from a 
past event when it is not probable that 
an outflow of  resources embodying 
economic benefits will be  
required to settle the obligation.

  ii. A possible obligation, unless the 
probability of  outflow in settlement is  
remote.

 c) Reimbursement expected in respect 
of  expenditure required to settle a 
provision  is recognized only when it is 
virtually certain that the reimbursement 
will be received.

 d) Contingent assets are neither recognized 
nor disclosed in the financial  
statements.

(B) NOTES TO ACCOUNTS:

2.9 The company was incorporated on 3rd September 2010. Hence previous period figures are not 
comparable. 

2.10 Earning Per Share:
 The elements considered for calculation of  Earning per Share (Basic & Diluted) are as  

under:-

Particulars 31.03.2012 31.03.2011

Net Profit/(Loss) after tax used as numerator ` (9,348) ` (7,56,650)

Weighted average number of  equity shares used as denominator 50000 50000

Face Value per Share ` 10.00 ` 10.00

Earning Per Share (Basic & Diluted) ` (0.19) ` (15.13)
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2.11 Related Parties Disclosure:
 Information on Related Party Disclosures as per Accounting Standard (AS-18) is given below:

 List of Related Parties

 NKG Infrastructure Ltd.-Holding Company 

 Key Management Personnel
 1) Mr. Surendra Kumar Garg
 2) Mr. Pradeep Kumar Garg
 3) Mr. Rakesh Kumar

(Amount in `)

Nature of Transactions with Holding Company 31.03.2012 31.03.2011

Share Application Money Pending Allotment - 1,33,95,300

Investment made by Holding Co. 84,00,000 3,50,000

2.12 In the opinion of  the Board, the value of  any of  the assets other than fixed assets, on 
realization in ordinary course of  business will not be less than value at which they are stated 
in the Balance Sheet.

2.13 Payment to Auditors
 (Excluding Service Tax)

Current Year  (`) Previous Year  (`)   

Audit Fee 25,000 25,000

2.14 Earnings and Expenditure in Foreign Currency is Nil.

2.15 Previous period’s figures have been regrouped wherever considered necessary.

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf   of  the Board of  Directors

Rohit Mehta  
Partner Director Director  
Membership No. 91382   

Place : New Delhi   
Date : 03.11.2012
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Notes
Forming Part of  the Accounts

(Amount in `)

Particulars  As at 31 March, 2012  As at 31 March, 2011  

NOTE NO. 2.1 - SHARE CAPITAL
Equity Share Capital

AUTHORISED 

1,00,00,000 Equity shares of  ` 10/- each  100,000,000  100,000,000 

Issued, subscribed and paid-up

74,000 (Previous year 50,000) Equity shares 
of  ` 10/- each fully paid up

 740,000  500,000 

TOTAL  740,000  500,000 

Further Notes:

(a) Reconciliation of  number of  shares outstanding and amount of  share capital is set out as follow:

Particulars No. ` No. `

Opening Balance 50,000  500,000  -    -   

Add: Issued during the year 24,000  240,000 50000  500,000 

Less: Buy- Back during the year  -    -    -    -   

Closing Balance 74,000  740,000  50,000  500,000 

(b) Details of  Shareholders who are holding more than 5% of  Share Capital:

Particulars No. % Holding No. % Holding
NKG Infrastructure Ltd. 51800 70.00 35000 70.00

D.D.Construction Pvt. Ltd. 11010 14.88 7050 14.10

Primus Buildwell Pvt. Ltd. 11190 15.12 7950 15.90

Total 74000 100 50000 100

Particulars  As at 31 March, 2012  As at 31 March, 2011  

NOTE NO. 2.2 - RESERVES & SURPLUS
(a) Surplus/Deficit of Statement of  

Profit & Loss 

 As per Last Balance Sheet  (756,650)  -   

 Add : Transfer from P& L account  (9,348)  (756,650)

 Closing Balance  (765,998)  (756,650)

(b) Securities Premium Account

 As per Last Balance Sheet  -    -   

 Add : Received during the year  11,760,000  -   

 11,760,000  -   

 TOTAL (a+b)  10,994,002  (756,650)

NOTE NO. 2.3 - CURRENT LIABILITIES
Trade Payables  -    162,591 

Other Current Liabilities

Audit Fees payable 24,817  24,817 

TDS payable 2,758  221,892 

TOTAL  27,575  409,300 
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(Amount in `)

Particulars  As at 31 March, 2012  As at 31 March, 2011  

NOTE NO. 2.4 - CAPITAL WORK IN 
PROGRESS
Incidental Expenditure During Construction 
(IEDC)

Opening Balance as on 1st April 2011  2,817,913  -   

Add : Amount Transferred from Statement of

Profit & Loss  212,220  2,817,913 

TOTAL  3,030,133  2,817,913 

NOTE NO. 2.5 -  CAPITAL ADVANCES
For Land  1,707,000  3,823,000 

Others  1,413,198  1,413,198 

TOTAL  3,120,198  5,236,198 

NOTE NO. 2.6 - CASH & BANK 
BALANCE
Cash & Cash Equivalents

Balance with Scheduled Banks In Current 
Accounts

 1,527,087  1,409,680 

Cash in hand  629,345  629,345 

TOTAL  2,156,432  2,039,025 

NOTE NO. 2.7 - EMPLOYEE BENEFIT 
EXPENSE
Salary & other benefits  -    212,000 

Staff  Welfare  -    2,321 

TOTAL  -    214,321 

NOTE NO. 2.8 - ADMINISTRATION & 
OTHER EXPENSES
Rent, Rates & Taxes  -    30,000 

Postage, Telephone & Telegram  -    12,807 

Interest  9,348 

Bank Charges  2,450  16,156 

Power, Electricity & Water charges  -    2,543 

Travelling & Conveyance  -    290,487 

Printing & Stationery  -    35,150 

Legal & Professional charges  182,195  1,863,284 

Auditors' Remuneration  27,575  27,575 

Fees for Increase in Authorized Capital  -    751,850 

Other Expenses  -    325,590 

Preliminary expenses written off  -    4,800 

TOTAL  221,568  3,360,242 

58 ANNUAL REPORT 2011-12



Business Overview | Strategic Overview  |  Management Report  |  Financial Statement

Cash Flow Statement 
for the Year Ended 31.03.2012

  (Amount in `)

Particulars For the year ended  
31 March, 2012

For the period from 
3rd Sept. 2010 to 

31 March, 2011
 (A) Cash flow from operating activities

Net Profit / (Loss) before Tax  (9,348.00)  (756,650)

Operating profit / (loss) before 
working capital changes

 (9,348.00)  (756,650)

Adjustments for increase / (decrease) 
in operating liabilities:

Trade payables  (162,591)  162,591 

Other current liabilities  (219,134)  246,709 

 (381,725)  409,300 

Net cash flow from  operations (A)  (391,073)  (347,350)

B. Cash flow from investing activities

Purchase of  fixed assets, including 
capital advances 

 1,903,780  (11,508,925)

Net cash used in investing activities (B)  1,903,780  (11,508,925)

(C) Cash flow from financing activities

Proceeds from issue of  equity shares  12,000,000  500,000 

Share application money received / 
(refunded)

 (13,395,300)  13,395,300 

 (1,395,300)  13,895,300 

Net cash flow from  financing 
activities (C)

 (1,395,300)  13,895,300 

Net increase / (decrease) in Cash 
and cash equivalents (A+B+C)

 117,407  2,039,025 

Cash and cash equivalents at the 
beginning of  the year

 2,039,025  -   

Cash and cash equivalents at the end 
of the year

 2,156,432  2,039,025 

Cash in hand  629,345  629,345 

Balance with banks

In current accounts  1,527,087  1,409,680 

Total  2,156,432  2,039,025 

As per our report of  even date attached

For S.K.Mehta & Co.   
Chartered Accountants
   For and on behalf   of  the Board of  Directors

Rohit Mehta  
Partner Director Director  
Membership No. 91382   

Place : New Delhi   
Date : 03.11.2012   
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Construction site of ESI Hospital - Faridabad



Mr. Anshum Goyal with Hon’ble Chief Minister of Gujarat Mr. Narendra Modi while total 600 MW Solar Power Project 
(including 10 MW of NKG Infrastructure Limited) at Charanka, Gujarat is being handed over to the Nation.

Mr. Ankit Goyal with Hon’ble Ex-President of India Dr. APJ Abdul Kalam 
taking inspiration and guidance from him.

Future Managers at work
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